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a<b<c<d<e

16



-1 Al g i) LBUY) 8 4y paal) 4 il
Laaal AU Al cle g el e LalaBil) ) gl Juasd duallall alaill Calide () jein) any
oLl 138 83 paall Ay jadl) (al il

Clalae (83508 Ay Wsall Gaaie) By ald)l o8l Glisaed (A eae 3 Js il 7]kl Ty
any Lo (5S35 Agallall J gyl S 3 g LY AS Hlie el e Ly s Al y CaliSiuy)
llasll 538 3 ,10Y (Joint Ventures) A4S yidall 44 5 il <ilS Hally

- Al e e ST GLEN 138 3 Ay peaall 4 il 4k Cus

- LAWY Ala e 3 Y )

(Working Program Bidding) Jesll zl s ) ja alai o ClLEKEWY) (ol j (B peae 2diad

A S ol AlESi) i DA (e GLESILY) Cillee ey 30N Calladll ol 5 33l AS ) o jili 4
A gall Hlial) ASla 3 g B4l 03y S HAl) o 3 A1 13 LY 3a e J gand) o)l (e Badsa B2
.(Farm-in Option) <% Jle aill &5 Le 13 5 AY) <S8l gaay gla 5 466 # k) slad
LS llee mnil Al I AL gl dusbs pe Luslaie CLESELY) (3 gia w555 o 4n il 18 iy
Clalee 30l ) olad @S il e ol 5l e b Jiay desd) el o gl 3o allas Y @lli g saaall laliall
G yring 3yl 3ally jsdl) 3 jaad W ol 5 pdiae A5Vl pdpall S 1Y) Le lall ek CaliSELY)
(Obligation for Execution) il 4< a0 e

Jle  yd gl Cangy Sl (Signature bonus) & 58 iaie e J panll e\.léd\ RV & ORI BT
Aagiil) e kil (ks A gall S

Aatil) A par WilG

:\SJWU\T}S\L\eLLM‘UJJ\g@}w\&f@bﬁw\ u&ﬂ\dﬁwu&&\éﬂ@
oy

o vile Al g A sl lag o ) Jasesall p dpaitl) cililee CallSS aien B jalial) S 3N g5 Cua

17



o (e Yot v dgaa Al sda o sSisale § Jadill 5 Y] CallSi e la A A panadd ladie
3l ey AS jliie pellial 4l iy B 5 o )

S VIS A e ST pla i S

Al alse | (e Ala el CalSl gl yinl -
el ¥ A Qg Jsedl) ol gl il Y
s © A Ay g Aatill (S gl i) -

s A IR oy 5 CLESELY) (s pla il -

A A8 Ly 55 Ll (ol dna sl (o COLBLEN) 028 ol ol die Ay jeaall A gall Lgai ) s 511 dasdll
e (ot 2L o jlie ] Sy 13 5 485 (50 Jetall alely S LAl aan o lparand oy 253
Al 13

abail) a5 plise s paivwall yshaill Aalall o V) Calelall 4l geu g alaill 138 i jiial e a2l o
Aaill 13 e cBlaedl) (any 35 i A0 g 5l 55 il (e BN aidaedl daalgll ALl

-1 da il el

AS e cllai) yyshai e 58S (3 se aladl g A5 il Slatiall 3y Yl jeae zliis) i
Loy LY e A ST i) (oS il 30l 31 dalall caad Ll @ A1 gall Y ZLay)
DD 3 patinall A sall dala @l e G iy o) i) B el Juli 2B 30l ) (e Lgple o
sda o cle ¥ sal) (8 Lt ) are g Al cy il L)y GLESIWY) Gllee 3 bl ad)
s g (s laiin¥) (LS S ) 525 O (S Las agale Jlaiin A8lS 5 jlaliasaly ) sl clS il
cele e saly 3 Ala 8 saa el goda (e IS il 228

G (e Ade (i Ly (3Dhand) el i GLEES) das Lagus Y A1) (3 pud Al s a8 Jlal (1
opdatl Glld aay Lealadl g Jo o) i Sl dAplitisal) Ledals aae ekl el e Sl LS jaa
B8 S e G eme Jy gl o) (g Ll ol o i) Lo g alusns ay paill 2 LY (g il
LAY 3 iy duald ki a3l Lee (Energy Hub) Lol csing b gidl (3,8 8 AUl

Aals saaall ) Jgia G Z Y1 48 Lo

18



& 5 JR) ey 3aal g has € JLieVl 3halia s Jsiall puan ae Jalaill ade o4 da yital) <l el J
Site-Specific and Ring ) < < Lay &l 5 GLESY) lalial & plall ci¥la o 40 5l aaaill (4

.(Fencing Agreements

A Asle Gaas o Jsmanll (g ZUY) A4S jLie il Leae canlii Al Jsiall any dlligh
o LY halie 418 e Ale 48 e A1 gall ¢l 1) Ll A leiiay) hlaall e cylall L8 iy
AL faa o 31531 Jpean ZU0Y) AS L LB 3 el Sy Allall o3 diad 3hld) ey
Falle da 0 A0 (e o Sl Gl yetiedl) ie 5 il Jele 3181 @l 5 A1l (e G 1 0l 31 A

(Dl 3all = sl die doa ol gl Lgila slaa 5 Lgilla G 4G (e
Rate of ) 3all Jixe o 48 siall ooyl 38 jlie Bl e Lo JA3) 8 da i) il sl G
dasy e Gilpall amy Ll geah of ¢Sas (Return based Production Sharing

.(Corporate Income Tax CIT )l sall

LI Ay U 3l ) daas Ty ) Al Juadl jiiad 5 (R-Factor Scheme) < Alall o3a oy
Y] Al (53 pha ey ) Ay ) (8 Al Sall daas Clua g L g pdiall

Contractor’'s accumulated revenues after all
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Cost Recovery ceiling = 75%

Profit oil sharing based on post-tax return

Profit oil payments a deduction for CIT

CIT 50% (depreciation 3 year straight line)
Post-tax ROR Profit-Oil Share to State
% %

<20 0
>20<30 30
>30 50

N =

Step1: Calculation of Pre-Tax NCF, NPV
and IRR

To Ty Ty T3

Million $
Investment -100
Gross Revenues 200 200 200
Operating Costs -100 | -100 | -100
Pre-Tax NCF -100 | +100 | +100 | +100
NPV @ 10% = $148.68 m
IRR = 83.93%
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Step 2: Calculate CIT & Post-Tax NCF

To T4 Ty Ta
Million $
Investment -100
Gross Revenues 200 200 200
Operating Costs -100 -100 | -100
Pre-Tax NCF -100 +100 | +100 | +100
Depreciation 333 | 333 333
CIT Base (excluding
Profit Oil Payments) 66.7 | 66.7 66.7
CIT @ 50% 33.35| 33.35| 33.35
Post-Tax NCF -100 | 66.65 | 66.65 | 66.65
Step 3: Calculate Cost Recovery & Profit Oil
To T LP; Ts
Million $

Investment -100
Gross Revenues 200 200 200
Operating Costs -100 | -100 | -100
Pre-Tax NCF -100 +100 | +100 | +100
Cost Recovery Ceiling (75%) 150 150 150
Costs Recovered 150 150 100
Profit Oil 50 50 100
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Step 5: Post Profit Oil Payment IT
Post-Tax & Profit Oil Payments NCF

To Ty Ty Ts
Million $
Profit Oil Payment to Govt. at 30% - - 15 30
New CIT Base less Profit Ol
Payment - | 667 | 51.7 | 367
CIT Paid at 50% - 33.35 | 25.85| 18.35
Post-Tax NCF with Profit Oil Payment -100 66 65 59 15| 51.65
(= Pre-Tax NCF - PO Payment - CIT) ' ) ’
Step 4: Testing Post-Tax NCF
To T T Ta
Million $
Investment -100
Gross Revenues 200 200 200
Operating Costs -100 -100 | -100
Pre-Tax NCF -100 | +100 | +100 | +100
Depreciation 333 | 333 333
CIT Base (excluding 66.7 | 66.7 66.7
Profit Oil Payments) (see Step 2) ] ] ]
CIT @ 50% 33.35 | 33.35| 33.35
Post-Tax NCF (see Step 2) -100 | 66.65 | 66.65 | 66.65
Post-Tax NCF Compounded at 20% | -100 | -53.35| 2.63 69.8
Post-Tax NCF Compounded at 30% | -100 | -63.35| -15.7 | 46.2
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Step 6: Post-Tax & Profit Oil Payment

Calculation of NPV & IRR

To T, T, T,
Million $

Post-Tax (with Profit Oil Payment) 100 |-63.35|-232 [21.48
NCF Compounded at 30%

Profit Oil Payment to Govt. @ 50% | - - - 50
New CIT Base including Profit

Oil Payments ) 66.7 o1.7 1 16.71
CIT Paid at 50% - 33.5 | 25.85| 8.35
Total Profit Oil Payments to Govt| - - 15 | 30
Total Payments to Government - 33.35 | 40.85| 58.35
Post-Tax NCF

(Pre-Tax NCF — All Payments) -100 | 66.65 | 99.15 | 41.65
NPV @ 10% = $40.767m

IRR = 34%

Clua die CallSS alial o Lo praia 55 98 alail) 138 (Gaada die Lasie (i gill cany 3l Lal&al) aaf e g
leale AUl ) gall 5 2all (e (OPEX) Joiiill iy juma A1) oy J sl a2y 38 (R-Factor ratio)
o et Lghai s oliall (ge Joadill Cay e A3 (5 AT Js0 58 Ly Jansd) (e L)) 5y L

(R-ratio) J1 83 ) (523 Las Lol

:(Gas Pricing Scheme) i) s adai 1 Ll

) i Al (8 Dia) IS GED Slal) e 488 Allise s doaes ) Zlias ) Al dulul) ddadsl)
de iay) el Al aal @ Al KSR saa) o Ll Aadil) pda i€ a8l 2y peadl) da Al (8 g
el e Jsanll iyl 3l 8 J Al 5l g eaall el Jlae (8 a0a & jlalial foda o ) i sy
LALLJ..JA:\AJ\PEJ;}U}:\H\;\ﬂ%ﬁ)@i&jéhw\ujﬂ\ud&\ﬂJL’J\uc&_\:\s.d\
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(Opportunity Cost of Capital) & e e s Sl e dailiall da il 4815 e 3 3
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M&Q\S)ﬂ\@)@ﬁ}”wﬂ@jomh&\Juﬁu\c@&QE}J\)&ASQA@AY\@)JJ\
Ao i) Agleal) Sl (e e e A pall Jaad pe e jlaiind e Jled claile

:(Gas Price Formula) bl 4 peudl ¥ alaall

Allia 5l el ppaat) 4y gl ¥ aleall Jlasind g UGl 038 (e g jall da yiall Jolall aal
sanl A o) sl elae) sk e sthaall ¢l gl aanl Lealadin) S Sl GV sl (e 2aal)

» saaial) ASLaall 3 alaaiuy) d=0L3 AUl Adalaal) Lgia (Escalators) <l il
FO PPI

GO
P =P, (0.2 0.3 % —+ 0.5
0(0.2x 5o+ 03*pp + 0555

)

The Gas price, P, will reflect the change in the weighted value of the escalators,
Gas Oil (GO), Fuel Oil (FO) and PPI (Producer Price Index) between the base
period and the review period multiplied by the base price Po.

The base period is the period immediately prior to the date to which the base price
applied. The review period is the period immediately prior to date on which the
price is being re-calculated. These will both be defined in the contract, for
example the contract could say that the review period is always the six month
period ending three months prior to the price review date. GO, FO and PPI, are
the values of the escalators in the review period, and GOog, FOo, and PPlo, are the

equivalent values in the base-period.
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